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Category Two (C2) Budget Management

Each independent school, school district, library, or library system receiving C2 funding has a five-year, pre-
discount budget for C2 equipment and services (e.g., internal connections) based on the number of students in
the school district or the number of square feet in the library system. As the applicant requests C2 funding, gets
funding commitments, and gets funding disbursed, USAC has tools to see the available budget (i.e., budget
available that hasn’t been requested).

The initial five-year C2 Budget cycle ran from FY2021-2025. The next five-year C2 Budget cycle is FY2026 through
FY2030. FY2021-2025 available budget amounts that go unused will not roll over into the FY2026-2030 budget
cycle.

View Available C2 Funding
There are three different versions of C2 budgets in the tool: forecast, preliminary, and confirmed.

e The forecast version of an entity’s C2 budget is based on the current student count or square footage in
the applicant organization’s profile. If you change a student count or a square footage entry related to
the C2 budget in the entity profile, the forecast version of the C2 budget will show the result of the
change the following day. You can update your entity profile during the EPC Administrative Window.

e The preliminary version of an entity’s C2 budget is based on the information on the first certified FCC
Form 471. Note, an independent school designated as new construction that provides an estimated
student count will also show a preliminary budget until the actual student count is verified.

e The confirmed version of an entity’s C2 budget is based on the information in an FCC Form 471 for which
USAC has issued a funding decision for a C2 funding request, unless all funding requests have been
canceled. Note, you will not see confirmed C2 budgets until after the first commitment wave.

View C2 Budget in the E-Rate Productivity Center (EPC)

You can view the C2 budget amount for the five-year budget cycles in EPC, which is based on data in your EPC
Organization profile (e.g., student counts for schools or square footage for libraries). On the My Applicant
Landing Page, click on the blue hyperlink for your entity next to Welcome at the top of the page. Then click
the Category Two Budget link.
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Records < Applicant Entities

#123456789 — UNITED SCHOOL DISTRICT 1

FIGUEU  Customer Service  Modifications  Additional Information  Discount Rate | Category Two Budget | Contracts  FCCForms  FRNAppeals  News  Related Actions

Organization Details
Name  UNITED SCHOOL DISTRICT 1
Entity Number 123456789

‘ CREATE A NEW USER H ADD OR REMOVE EXISTING USERS H MANAGE USER PERMISSIONS Hzl

Applicant Type School District
Status Active

FCC Registration  popO0O00000
Number

Next click the Get Category 2 Budget Information button.

Records ' Applicant Entities

#123456789 — UNITED SCHOOL DISTRICT 1

Summary Customer Service Modifications Additional Information Discount Rate Category Two Budget Contracts FCC Forms

Category Two Budget Status

Category Two Budget information presented below reflects data starting in FY2016.

GET CATEGORY 2 BUDGET INFORMATION

You will now see links for the different five-year budget cycles.

Summary  Customer Service  Modifications  Additional Information  Discount Rate [eEICECIARILEILESN Contracts  FCCForms  FRM Appeals  News

Category Two Budget Status

Category Two Budget information presented below reflects data starting in FY2016.

> 2026 - 2030
>2021 - 2025
v2015 - 2020

Your district’s schools manage the Category Two Budget information for the FY2015 to FY2020 budget cycle. Please visit the associated school profiles for more details.

You can expand the data to see details for a five-year budget cycle such as budget status, budgeted amount,
committed and in-review amounts, and remaining budget.
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Summary Customer Service Modifications Additional Information [BEGULIEEIC  Category Two Budget Contracts  FCC Forms FRN Appeals News Related Actions

Category Two Budget Status

Category Two Budget information presented below reflects data starting in FY2016.

> 2026 - 2030

v¥2021- 2025
+2021 - 2025 (Budgeted Entity)

>Show column definitions

Total In-Review Requesied and Committed . ‘
Costs Remaining Budget

Confirmed $231,746.00 $0.00 $5.477.13 $5.477.13 $226.268.87

Your student count has changed relative to the count used to establish your existing C2 budget. To request a replacement €2 budget in 2025, click Request Replacement C2 Budget.

»2015 - 2020

Budget Status Budget Total In-Review Requested Costs Total Committed Costs

Click View Details to see more granular information for each funding year of the cycle. You can also click
Show Allocation Breakdown to see which applications and funding request number line items were
associated with your requested C2 funding.

Category Two Budget Details

Funding Budget Budget Funding Year In-Review Total In-Review Fund.ing Year Total Committed Total In-ReviEIw Reguested Remaining
Year Status Requested Costs Requested Costs Committed Costs Costs and Committed Costs Budget
2021
2022
2023 Confirmed  $231,746.00 $0.00 - $5,477.13
2024
2025 = $0.00 = $5.477.13 $5.477.13 $226,268.87

Sitems
SHOW ALLOCATION BREAKDOWN
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View C2 Budget Information in USAC Open Data

Applicants can also view available funding for any C2 budget cycle (FY2021-2025
or FY2026-2030) using the Category Two (C2) Budget Tool FY2021+ (view avideo
on how to use the tool). To view your C2 budget amounts, enter your entity
name or entity number in the corresponding filter and click Apply.

The tool defaults to the FY2026-2030 budget cycle and you can see that this
entity has a forecast budget of $2 million based on the number of students.

Go to the Category Two Budgets page to learn how budgets are calculated.

Instructions
Use the filter drop-down lists on the right to specify the data to display. Click the "Export” button on the top right to export the data as a comma separated value file (.csv). Click the Hierarchy * & * button on

P9

$0 §200K $400K $600K $800K S1M $1.2M 51.4M

Available for Public Use

= Filters X
Clear All
Billed Entity Name
Select v
BEN
Select... ~
BEN | jg &
I 123456789 ]
Reset LYV

the top-left corner of the bar chart to drill d_.

$1.6M $1.8M

B Funded
C2 Budget
Amount

Pending
C2 Budget
Amount

Available
C2 Budget
Amotint

Legend x

- Consulting | C2Budget
iz | e Firm Name Cycle

FY2026-2030

Child C2Budget Full Time Library  School
Entity | Algorithm |Students Square  Student
9922 $ 20157

Library

E=d Multiplie

Billed Entity N: City C2 Budget

123456783 UNITED SCHOO Springfiel OH School Districi ABC 12 School Dist $ 2,000,000

Funded C2
Budget

Forecast |3

C2 Budget
Version Budpet

0.00 $

PendingC2  Available C2

Budget

0.00 $ 2,000,000

You can display the data for either cycle by selecting “FY2021-2025” or “FY2026-2030” from the C2 Budget

Cycle filter and clicking Apply. You can also export your data in various formats.

C2 Budget Cycle | IS

Q, search

LABELA-Z
{No value)
FY2021-2025

FY2026-2030
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https://opendata.usac.org/E-rate/E-Rate-C2-Budget-Tool-FY2021-/8z69-hkn7
https://www.usac.org/e-rate/learn/videos/#E-rate-C2-Budget-Tool-FY2021
https://www.usac.org/e-rate/applicant-process/applying-for-discounts/category-two-budget/
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Expired Funding Commitments in FY2021-2025 C2 Budget Cycle

If an applicant is still working on C2 funding requests or appeals from the FY2021-2025 budget cycle and needs
to cancel funding commitments to make funding available for other FY2025 requests, you can use the E-Rate
FRN Invoice Deadline Tool to identify committed funds for the C2 budget cycle that weren’t disbursed and are
beyond their Invoicing Deadline Date (IDD).

Note: For the FY2026-2030 budget cycle, FY2027 is the earliest funding year that you will need to cancel
expired commitments for a future funding year FY2021-2025 available budget amounts that go unused
will not roll over into the FY2026-2030 budget cycle.

If you have “expired” commitments (i.e., funding requests not invoiced before the IDD) for a Funding Request
Number (FRN) for a C2 five-year cycle (e.g., FY2021-2025), you can file an FCC Form 500 to reduce those
commitments and have them available for commitment in a future funding year. The invoice deadline tool is
updated with funding year data as commitments and disbursements are issued throughout the year. Please
note that it will not capture if a funding request has a pending appeal or waiver request or invoice.

To check for expired C2 FRNs, set the data filters on the Invoice Deadline
Tool as follows:

Export

Download View: E-Rate FRN Invoice Deadline <

e} Billed Entity Number: Enter the BEN for the C2 budgeted Download View: E-Rate FRN Invoice Deadline for offline
entlty use in other applications.

o C2Expired Pre-Discount $ FY2021+: Is greater than 0 and All Data (508342 rows)
remove the checkmark from “Include missing or null values”. ' @ Fherednata (2550 ’“’WS)_

! csv CSV for Excel
i

Additional Formats

You can export the results by clicking Export in the top right corner,
selecting the Filtered Data radio button, and clicking CSV for Excel. ‘

CSV for Excel (Europe) TSV for Excel

Below is a screenshot of the results for entity 111111 for the FY2021- o Kk
2025 C2 budget cycle, with annotations (in red text) for committed, =
disbursed, and expired funding.

Subtracting the disbursed amount from the committed amount, this
applicant has $73,706 (post-discount $) in prior-year commitments that
could be returned to their C2 budget. You can export the results to Excel
and find the pre-discount amount that can be returned to your C2
budget. The pre-discount total that can be returned is the amount in the
C2 Expired Pre-Discount $ FY2021+ column (Column V on the export)
for the FRN. In our example, this applicant has $117,931 in pre-discount
funding that could be returned (their C2 discount rate is 60%).

When calculating your
expired funding, the data in
this tool does not reflect any
pending invoice amounts.
Be sure to account for these
before submitting the FCC
Form 500 to reduce an FRN.
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https://opendata.usac.org/E-Rate/E-Rate-FRN-Invoice-Deadline-Tool/sfyf-vvtz
https://opendata.usac.org/E-Rate/E-Rate-FRN-Invoice-Deadline-Tool/sfyf-vvtz
https://opendata.usac.org/E-Rate/E-Rate-FRN-Invoice-Deadline-Tool/sfyf-vvtz
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Instructions
Ui the fifter dropraown sts.on the right 10 specify the dista 10 display. Click the “EXport’ buTion on the 10p right 1o export the data 35 & comma separated value fie (sv]. Click the Heerarchy *: * bution on the Top-left comer of the ba.

i "3

540K SB0K $80K $100K S120K S140K

Committed = $148,405

Expired Funding = $73,706

¥ Filters (3) %

wndi. i | Billed. i | Billed. i | Appli. i | Fundi. i | Fuedi. i | Seri. I | Seri. |

Detailed FRN data appears here and can be exported

SPAC Servi. i [lavei- i | Last. i Mwoi. i | FCC. § | Prici § | Fw

Reset  Apply

e

Submitting an FCC Form 500 to Reduce Expired or Unused Commitments

The FCC Form 500 (Funding Commitment Adjustment Request Form) is used to request changes to funding
requests after USAC has issued commitments for those FRNs. There are multiple changes that can be made using
the FCC Form 500, including service substitutions and SPIN changes. If an applicant wants to return funding to its
Category Two budget, and make the funding available for a future funding year, the applicant must file the FCC
Form 500 to cancel or reduce the FRN’s commitment amount. Applicants may do this for the expired
commitments described above, or even for commitments that they know they will not be using where the invoice

filing deadline has not yet passed.

Below are the steps on how to submit an FCC Form 500 and reduce the funding commitment for one or more

FRNs.

1) Onthe My Applicant Landing Page select the FCC Form 500 link.

News Tasks Records Actions

Reports

My Applicant Landing Page

Funding Request Report | FCC Form 470 | FCC Form 471 | FCC Form 486 | Appeal |

1DD Extension | FCC Form 500 | SPIN Change | S

Organizations | EPC E-Rate Invoicing | USAC We

TR (| I )
@imiIN Universal Service

11NE  Administrative Co.

ution | Manage
Us | Help

2)
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Answer No to the first question, then select the Funding Year from the dropdown, provide a form
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Nickname, add the Contact Person, and search for and select the FCC Form 471 Application

Number(s) to include in your request.

Form Details

Is this FCC Form 500 being filed to request a change to an FRN filed for FY 2015 and prior? *

NOY

Nickname *

201111111 Reduction FY2020 C2

Contact Information

Main Contact Person *

John Smith
leave select & main contact person by typing the contact person's email addre:
Filters
Application Number
Category of Service
Category 2
Please assaciate only one FCC Form 471 to this FCC Form 500

B Application Number | Application Nickname

201111111 FY2020 C2 for ABC School District

Funding Year™

2020

Application Nickname

CLEAR SEARCH FILTERS

Category of Service

Category 2

3) Select YES for “l want to partially reduce the funding in one or more of the FRNs” and Select NO for
all the other change types. Be careful not to select YES for “l want to cancel one or more of the
FRNs” unless you want to cancel the entire FRN(s). This will cause issues if you have any disbursed

funding. Click Continue when you are done.

Type of Change

I'want to change the service start date.

Compiece f y nchangs te Senice 513

youwish 1o
NOW

I want to change the contract expiration date. = /Mor

Compies: ONIrC exparation

I want to request more time to get the services delivered and/or installed. * [/

dane has chamged and you v

Compiete f you are req: for delivery and in:

I want to cancel one or mare of the FRNs. *

I want to partially reduce the funding in one or more of the FRNs. *

| want to notify USAC that | have moved equipment te another location. = /A%,

September 2025
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4) Selectthe FRN(s) you would like to reduce funding from and click the Add (#) FRNs button.
FRN T Application Number Application Nickname FRN Nickname Category of Service SPIN SPIN Name
B zonnun Aoz FY2020 C2 for ABC School District Elementary;1 Category 2 143000000 HYZ Wireless
2022222222 2011111111 FY2020 C2 for ABC School District Middle Schoal Category 2 143000000 XYZ Wireless
2033333333 2011111111 FY2020 C2 for ABC Schoal District Elementary 2 Category 2 143000000 RYZ Wireless
2044448444 2011111111 FY2020 C2 for ABC School District High Schoal Category 2 143000000 XYZ Wireless
2055555555 2011111111 FY2020 C2 for ABC School District Elementary 3 Category 2 142000000 XYZ Wireless
i::y\ Sitems
—>
Selected FRNs
To complete the Reduce FRN details for the listed FRM(s) please click on the FRN number hyperlin|
FRN t status t
Mo FRNS are selected,

5)

Click on the blue FRN hyperlink to edit the funding. The yellow exclamation point under Status will
change to green after you make the requested FRN modifications.

Selected FRNs

lete the Reduce FRN details for the listed FRN{s) please click on the FRN number hyperlink

FRN t Status 1

2011111111 h

You will now see the “From” and “To” sections of the modification screen. The From section shows
the original amounts for the FRN and the To section will display the updated pre-discount amounts
that you are requesting after you edit the line item(s) for the FRN. Click on the FRN line item
hyperlink(s) under Revised Line Items to make the modifications to the selected FRN.
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From (Original Request)
FRN Calculation for FRN #2011111111 — Elementary 1
Manthiy Charges Teeal Reguested Amount
Taed Monthly Requrnng Chasges 0120 Torsd Eliginic Pre.Discourg Reournng Charges SEL00
Tarad Manihly ineligible Chaspes §8.00 Totsd Eligibie Pre-Discours D Time Charges = $13 %84 00
Totad Mon i [hgikie CRampget 0.0 Pro-Dscounl Cno §12,%84. 00
THaES NumBer a4 M =11 Detesune Rate ToN
Tatsi Eligbie Pro-Discow f0.00 Driginal Funding Commitment Roques: £5,0ah42
One-Time Charges
Totad One-Time Charges S12 58483
Tocd Irciiginie One-Time Charges s0.00
Totad Eligible Fre-Disoowns Dne-Time: O S1ZSE4EE

Line Items
FRM Lime ftesm Mumber 1 Miosahly Quancity Uiz One Teme Quanooy Manchiy Reausning Unic Cost Or= Time Urst Cast Toead Eiigibde Line hem Cost
h1111311 601 ] Each a6 5000 £55 44 EA L
Po11311311 003 ] Each 40 S0.00 21284 §5. 790064

To (FCC Form 500 Request)
Revised FRN Calculation for FRN #2011111111 — Elementary 1
Manthly Charges Taotal Requestod Amawunt
Tata! Manthly Reourring Charges w0 Totad Eligible Pro-Distount Redurtng Charges oo
Totad Monthly Inel ke Changes S0.00 Teta! Eligibie Pre-Discount One Teme Charges =S1Z584.800
Totad Monthly Ebgibie Charges 50.00 Totad Pre-Descount Changes = $12524.00
Totad Number of Marths of Senice L 3 b Deccownt Rate TOose
Totad Eligible Pre-Discown: Renwming Charges = §0.00 hew Commitment Amount AFFER Redwecion - £5,08942
One-Time Charges
Totai One - Time Charges 1258453
Totd Ineiighie One-Time Charges S0.00
Torad Eligible Pre-Dizowne One-Time Changes §1158£83

Revised Line ltems

ik 57 Ehe PR LinG It ik 55 53T o B Semacesil
FRM Line itom Mumber 1 Wonthly Quantity uri One Teme Quartiny donchiy Bedurring Linis Cost Qe Tirme Uret Cast Tetad Bepbie wine om Cost
Bii1331d 601 -] Each ah o 5044 firsaas
11113111000 2 Each a8 B21zEa $9.Fo0uE
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Modify the FRN line item amounts to the new total pre-discounted amount, as needed. The
aggregate modifications total funding commitment for the FRN cannot exceed what was approved
in the PIA review.

In our example below, we changed the quantity from 46 to 26 without changing the unit costs. The
original cost for this line item changed from $3,194.24 ($69.44*46 units) to $1,805.44 ($69.44*26
units).

Click Save and the Recipients of Service entries will update to show the new pre-discounted in the
column titled “Eligible Cost per BEN”.

Edit Line tem:2011111111.001 Details

New Maonthly Recurring Unit Cost* New Monthly Quantity *

New One Time Unit Cost® New One Time Quantity *

26

New Unic *

Revised Recipients of Service for FRN Line ltem: 2011111111.001 Details

BEN Entity Numbe Elgile Cost per BEM

ELEMENTARY 1 12345678

September 2025

You will return to the “From” and “To” sections of the modification screen and you can see that the
data for Revised Line Items has updated. Next click the Save FRN Line Item Details button.

Revised Line Items

ERN Ling item Number I Monthly Quantity urit One Time Quartty Morzhey Requrning Unit Cost One Time Uit Cot Teead Eupbic Line mem Cost

HA1111311.001 Eaeh $1,805.44
"

Mrd1iiiiiiom Ea
4

You will return to the Selected FRNs page and the modified FRNs will show a green checkmark under
Status. Provide an explanation of why you are requesting the change and upload any supporting
documentation, if needed. Next, click Continue to answer the form certification questions on the
next screen.
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Selected FRNs
Ta compiite e Faduts FRN d4tils far the E11ed FRN(Z) Bleade itk &n thi LEes Ry
FRN T staws t
2011111111 -]
Please provide an explanation of why you are réquesting the partial reduction of one or more of your FRNS. @
0 et of 2000 charactery
Uplead supporting documentation @
Dacument Description Uploaded On Remove
Mo Supparting Dotuments Rave been uplaaded
cancel || Back - CONTINUE

10) Check the box next to each certification and click Certify if you are authorized to submit the form or
click Send for Certification if you are not.

Certifications

| certify that | am authorized to submit this form on behalf of the above-named billed entity. that | have examined this request, and that. to the best of my knowledge. information. and belief, all statements of fact
contained herein are true.

| understand that the discount level used for shared services is conditional, for future years, upon ensuring that the most disadvantaged schools and libraries that are treated as sharing in the services receive an
appropriate share of benefits from those services.

I'will retain for at least ten years (or whatever retention period is required by the rules in effect at the time of this certification) after the later of the last day of the applicable funding year or the service delivery deadline
for the funding request (1) any and all records that | rely upon to complete this form and (2) all documents necessary to demonstrate compliance with the statutory or regulatory requirements for the schools and libraries
universal service support program. | recognize that | may be audited pursuant to this application and the applicant must produce such records as required by 47 C.F.R. § 54.516.

Name John Smith Phone 123-456-7890
Title VP Finance Email John.Smith@abcschools.edu

Employer ABC School District Address 123 Main Street

Date May 14, 2024 SPRINGFIELD, MA 12345 ‘

CANCEL || BACK SEND FOR CERTIFICATION

11) You will receive a message that the form was created with a hyperlink to view the FCC Form 500
record that was created.

FCC Form 500 #123456 - 201111111 Reduction FY2020 C2 has been successfully created

Click here to view FCC Form 500 record dashboard

Once this FCC Form 500 record is processed and approved by USAC, the additional funding will be available in
your C2 budget for that budget cycle.

September 2025
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