L . .
" = Universal Service
IIME  Administrative Co.

High Cost & Low Income Committee

Audit Reports Briefing Book

Monday, January 27, 2020
2:00 p.m - 5:00 p.m. ET
Universal Service Administrative Company
700 12th Street, NW, Suite 900
Washington, DC, 20005



Available for Public Use

Summary of High Cost Support Mechanism Beneficiary Audit Report Released: November 6, 2019

USAC
Number Management
of Amount of Monetary Recovery Entity
Entity Name Findings Significant Findings Support Effect Action Disagreement
FairPoint 2 Inaccurate True-Up Adjustment: | $4,361,088 $19,434 $19,998* N
Communications, Exogenous Cost. The
Inc. calculations for the reported
Attachment A exogenous costs were calculated
using the incorrect base period.
Total 2 $4,361,088 $19,434 $19,998

* The USAC Management Recovery Action does not match the Monetary Effect because the audit findings included a monetary
effect for several of the carrier’s study areas, and USAC does not net audit findings across study areas or disburse additional High

Cost support in the event there is an audit finding of an underpayment.




INFO Item: Audit Released 11/06/19
Attachment A
1/27/20

Attachment A

HC2016BEO10

Available for Public Use



Available for Public Use



Available for Public Use



Available for Public Use



Available for Public Use



Available for Public Use



Available for Public Use



Available for Public Use



Available for Public Use



Available for Public Use



Available for Public Use



Available for Public Use



Available for Public Use



	Coverpage
	HIGH COST AUDIT REPORTS RELEASED NOVEMBER 6, 2019
	High Cost Beneficiary Audits Released Nov 2019
	Attachment A 012720 HC2016BE010 - FairPoint Final Audit Report.pdf
	EXECUTIVE SUMMARY
	AUDIT RESULTS AND RECOVERY ACTION
	USAC MANAGEMENT RESPONSE
	PURPOSE, SCOPE AND PROCEDURES
	DETAILED AUDIT FINDINGS
	Finding #1: 47 C.F.R. &#167; 51.917(d)(l)(iii) (2015) - Inaccurate True-Up Adjustment: ExogenousCost
	BENEFICIARY RESPONSE
	Finding #2: 47 C.F.R. &#167; 51.917(d)(l)(v) (2015) - Inaccurate Intrastate Terminating SwitchedAccess Service Revenues
	BENEFICIARY RESPONSE
	CRITERIA
	Appendix A



